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Climate change, biodiversity loss and environmental degradation are transforming

the global economy. [ TIO0IITOMO0 DO0MODO0MIOMDODDMOMOOINOM D000
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The UK's COP26 Presidency in 2021 generated historic momentum in the
numbers of businesses, regions and investors seeking to align with climate
and environmental goals. Over 90% of global GDP is now covered by national
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The transition is not only an environmental imperative, but a growth opportunity
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The 2023 Green Finance Strategy (‘this Strategy’) is an update to the UK's
2019 Green Finance Strategy and sets out how continued UK leadership on green
finance will cement the UK's place at the forefront of this growing global market,
and how we will mobilise the investment needed to meet our climate and nature

objectives. [ IIMIO0MMONINDINININHODDMITNON 0 MOO0MO D0 LN HImom i
OHINI OCOCom Sroicnmg 0o DM oimooimm Dimmuooomrimoomoom o
U000mONIOImmnd 00 DOAnImm rmoom ommmomomminan it mo0mommoan
HO0OI MO 0Mmo 0ImRImo0mONmm 0mmooDo0Iooo D0mimitmoboomobmmoo
IMOIMOMmOOD DDmIDomommimimmomoom

What are our objectives?
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CHAPTER 3 | INVEST: Mobilising and creating opportunities
for green investment
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CHAPTER 1| FOUNDATIONS

CHAPTER 1| FOUNDATIONS ﬁ

1.1 Meeting global climate and environmental challenges
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Table 1: Our domestic and international climate and environmental
commitments
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Figure 1: Global ESG assets under management set to grow to $34 trillion
by 2026 (ESG AUM, Strillion)
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1.3 Foundations - UK green finance progress so far
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Box 1: UK ranked 1st on Global Green Finance Index

000000MODME00INDO00MOMIAM MODm Mo0mmo00oIn 0P MINOImo0mommong
MODDIDDODIDONMIDMO00000 M0N0 0IDO0MOM0 00 OAN D MO 0000

[MOMTIMOD CMDOWm 0000 ML o0mHm o000 M DIImo 0O o0m o Moo anmoo
0ODON0D DOImo0000MmNIMO00mONmO0 D0 O0DMImInoCimDmoo oo
(DMUMo mo0m oo moomo o M

[0 D0000MODMODmMEmOO0 MO 0O00m DIMO00MANOD0 I ImO00MOOID MmO
000 MIIMOIORm o000 WD DI MOMOONUDD DONMmOimOmImo0IIoC00moom
(D0 mmom fomMoifmootmiDimooomUom mmodmimom oomammom
JoOmmomomoomo o

20



CHAPTER 1| FOUNDATIONS
Figure 2: Finance industry action
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1.3.1 Action by UK government
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Box 2: UK policy and requlatory leadership since 2019
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Greening the financial system
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Financing our green objectives
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International leadership
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1.3.2 Action by devolved administrations
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1.4 Building on our foundations - pillars of strategic action for green finance
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1.4.1 The interaction between Align (greening finance) and Invest (financing green)
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Box 3: The role of green finance in the global response to climate change and
biodiversity decline
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1.4.2 Transition finance

g
[DID000OmONIIEImON0mEmMOD oMo 000000 MM o0 0mmo0 M0 mWmooD
NI00MO0INDIIOID Dm0 0D 00N O0mO MO AmWO00IDD D00mMO 0OMm 0mo
[ IMmMoDonmootmommmomOoimiimooo oI mmooimom

Box 4: Description of transition finance
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Box 5: Case study - British Airways sustainability linked financing
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1.4.3 Capturing the opportunity through a new Transition Finance Market Review
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Box 6: Call for Evidence feedback - stakeholder views
on UK next steps
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2.1 A pathway towards a UK Net Zero-aligned Financial Centre

2.1.1
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What is a Net Zero-aligned Financial Centre?
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Figure 3: Net Zero-aligned Financial Centre framework
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2.1.2 Measuring progress
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2.2.1 Sustainability Disclosure Requirements

Progress to date
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Box 7: Case study on UK Export Finance TCFD disclosure
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2.2.2 Transition plans

What are transition plans?
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Work of the Transition Plan Taskforce
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UK support for transition plans
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2.2.3 IFRS Sustainability Disclosure Standards
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2.2.4 Supporting businesses to understand and report on their greenhouse gas
emissions, nature-related financial risks, dependencies and impacts, and physical
climate risks

Emissions
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government wants to explore how it can support Scope 3 reporting and will
launch a call for evidence to gather stakeholder views.
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Box 8: Measuring and managing small and medium enterprises’ GHG emissions
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Nature-related financial risks, dependencies and impacts
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Box 9: Building on the Glasgow Leaders’ Declaration on Forests and Land Use
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Physical climate risks
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2.2.5 Fund labels and FCA approach to SDR
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2.3 Tools for transformation
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2.3.1 A UK Green Taxonomy
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Box 10: Green credentials of UK nuclear energy

Overview of the role of nuclear energy in a net zero, resilient,
nature-positive future
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Summary of environmental impact indicators for nuclear energy#°

2.3.2 Data and analytics
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Box 11: Supporting data needed for nature markets
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2.3.3 ESG ratings
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2.3.4 Benchmarks
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2.3.5 Financial advice
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2.3.6 Education and skills
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2.4 Transmission channels
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2.4.1 Unlocking long term capital to improve access to liquidity for green
investment
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2.4.2 Green bonds
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UK Green Financing Programme (Green Gilt)
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2.4.3 Investor stewardship
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2.5 Working with requlators
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Box 12: Commitment from green finance requlators
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Figure 4: Overview of remit, work and future actions by requlators
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2.6 Working with international partners
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Box 13: Role of the Bank of England in greening the global financial system
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2.6.2 Driving alignment of development finance
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2.6.3 Building partnerships with emerging markets and developing economies
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Box 14: UK leadership and assistance to build capacity in emerging
markets and developing economies
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Box 15: Call for Evidence feedback - stakeholder views
on UK next steps
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3.1 Green investment across the UK economy: progress, priorities and the
path ahead

3.1.1 Progress to date in driving green investment
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Figure 5: Examples of public and private green investments across the UK
since autumn 2021
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3.1.2 Investment priorities across our green objectives

Net zero and energy security
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Climate adaptation and resilience
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3.1.3 Charting the investment roadmap to green the UK economy
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Monitoring green investment flows
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Box 16: UK Landscape of Climate Finance (LCF) research
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3.2 Government and public sector levers to mobilise private investment

3.2.1 Our strategic approach to mobilise investment
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Box 17: Case study of offshore wind - effectiveness of UK policy framework
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Commercial maturity of key sectors and technologies
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Figure 6: Commercial maturity of key sectors and technology in the UK to
meet our net zero, nature and climate adaptation commitments

The role of public finance institutions and UK Export Finance
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Table 2: UK public finance institutions and UK Export Finance
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Organisation Description Type of support
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Figure 7: Focus of public finance institutions and UK Export Finance
across the commercial maturity spectrum
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3.2.2 Government and public levers to support a whole economy transition
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Box 18: UKRI & Innovate UK
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Box 19: Clean Growth Fund
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Box 20: British Business Bank
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Growing green sectors: government and public levers to help sectors scale up
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Types of levers
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Box 21: Using different levers to drive investment in energy
efficiency and low carbon heating across homes, businesses and
the public sector
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Innovative uses of public financing to make crowding in private investment more effective
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Box 22: Blended finance case studies focusing on nature markets
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Box 23: UK Infrastructure Bank
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Box 24: Working with other public institutions and bodies to support
capacity building in local places
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3.2.4 Maintaining an attractive business and investment environment
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Figure 8: UK business and investment environment
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Financing to build export capability
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Box 25: UK Export Finance
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3.3 Working with the business and investment community

3.3.1 Promoting investment opportunities
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Box 26: Venture Capital Unit
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Box 27: Green Finance Institute
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3.4 Unlocking high integrity carbon and nature markets
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3.4.1 Voluntary carbon markets
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3.4.2 Nature Markets
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Box 28: Peatland Code update
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Box 29: Supporting farmers to participate in nature markets
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3.4.3 Accelerating Market Development
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Box 30: Blue carbon - opportunities to boost investment in our
marine environment
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3.5 Beyond the UK: Supporting green investment in emerging markets and
developing economies
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Table 3: List of UK public finance institutions and other public finance
levers relevant to climate and nature investment in emerging markets and
developing economies

UK International [ 0ITDOM 0MmID fMINo0oMoIDIMIIDMOmI Dm0
Climate Finance (ICF) [INIIIETREMmnm i
0 Dm0 0 MhoImoMoom dm Do mom 00oa
B
(00000MIMCOR0MOmo ohomo

[Tl OO00ODOOmOMmODOmOo0a oMo Imommonmmmo
(IDOMMINm fhmooboog

[[] OO00OCOND MOmWO0mooo0o mmme Mo
(00MOo0moD oom

1] IMDCImommmoommmobmm 00000mommImoo
[[] DooDmmmImommotmoomoiooomeon

British International NIIMINOM 0MmOoomoo oofDmonoomm O MO omm
Investment (BlI) MOOOMMOMMMOUOMOID DM o0 mmMmmmmoooCmomo
IIMIMO0moNMmD immmoomOooo0moMmooo@mononoo
N00MO00IOINOMmonm oomMmmonaoom oomooooo

UK Export Finance [ 000IMOm Dm0 Modm 0000mo0 0000
(UKEF) 0000 DOMOOC00MAINRMm ODIImOmo D I oMmanma
(DODOMOI MDMONOD DOm0 (o0 ImO0 MO oW
JO0MONMmE0 Do Mo iD DD Do D e

International Financial [EIINEININUNIREHmENTEEEgynEyegn
Institutions (IFIs) and [UINLETANEREN RN g
multilateral climate I IMIMOmODmoImoom 0 [MTmomD [mOnoooomo
p ) ¢ [ DM 0Mmoomonmmoon tomooimmonmommon
and environmen NMO0MM Dmmonom 0o0m MooAnOoMoon ooomoommo
funds [N O0OD00M DMAnOoom oodmoooomo mm

3.5.1 Country partnerships and building capability

A A
0 000D 0DmMO0m0M ML 0mOImoomoonl [00I0MWiMINo0MD i DmIIDO00m 0o
U000ODCMOMO0m UM MD00mmO0M 0mWmWoD M@DLODDOmE0 I o00moIo0oon
g
000 DOCNmMON A0 0 MO IDmImooI DIMoMIINDmMDIDOoOT D0IME0mOm0
DIIMOmooO0mMDmO0moInomMimomOm D00MO0MmO M OD0M DO O M A D 0 DI
[ MO OWOmIIDEImom ol omim Cmommimotmmoomnm M momoomoooomobo
[0 DOTMmumDmon0mmo

[MOMO0mOD0ONDm DD O DM MNoDIm0DIDmMEIDWOMONID Dm0 D0An0000MmoMmon
OO0 oMM anooo o ooomoommotmooniInmomo 0 iomomooo

m



2023 Green Finance Strategy

[JIUK Partnering for Accelerated Climate Transitions (UK PACT)[I][00II]
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Box 31: Just Energy Transition Partnerships (JETPSs)
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3.5.2 Strategic public investment and enhancing the scale of investment
opportunities
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https://www.bsigroup.com/en-GB/about-bsi/uk-national-standards-body/BIS-Exploring-new-areas-with-government-funding/projects/Sustainability/sustainable-finance/
https://www.impactinvest.org.uk/wp-content/uploads/2020/11/Better-Reporting-Landscape-Report_Final_Embargoed.pdf
https://www.sage.com/en-gb/news/press-releases/2022/11/smes-critical-to-cutting-uk-carbon-emissions-but-overlooked-in-governments-net-zero-plans/
https://www.gov.uk/government/statistics/electricity-chapter-5-digest-of-united-kingdom-energy-statistics-dukes
https://www.gov.uk/government/publications/radioactivity-in-food-and-the-environment-rife-reports/rife-27-summary-radioactivity-in-food-and-the-environment-2021
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https://www.bankofengland.co.uk/stress-testing/2022/results-of-the-2021-climate-biennial-exploratory-scenario
https://www.fca.org.uk/news/news-stories/code-conduct-esg-data-and-ratings-providers
https://www.frc.org.uk/investors/frc-lab/net-zero-disclosures
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https://www.gov.uk/government/publications/british-energy-security-strategy/british-energy-security-strategy
https://www.theccc.org.uk/publication/investment-for-a-well-adapted-uk/

Endnotes

UI0IMOm0 0 Dim00D MO0 CmO0In om0 m@ITOD D00 O0OMIE DD D00DoDMm oM mDo0om 00mmo D oo drmao
(0ID0ID O0IDmMO0 M OMDO0mO0mm b00mT Momo b (Dotmom Dobooa

"0 Do 0 00moLImoobMIDimioIDomO000ID 0o0mEo LoD 00@OMOmE0IDam oM oo b oIDo O

U0 MDWo 0 00Dobrmo0MImimiCIDoD IDOIDCODmOMUCmIDmo0m DO0D MO Mmoo

000 0 00Do0Imo00mMIDimbiImomoCoUD o Mmoo

UODMOmo 0 imolDmObiMimimii@omo0meoo0m

"0D0mo 0 OomoommWoboWinomoDm Lo moboom

NDmMOomo 0 bOmolD@O0CMImimE0m oL MeCoDmAtmEoo0dm Moo 0moommimonobm

N0 Moo 0 00moimmoo0mInimo0mmEoi0@m Moo omo0mmimoeooom

00 0D 0000 DOOMOOoMDOm 0m oImoooUmo 00D Do 0 0 me0mEmo00mo 0IDo0In0ID0odnooMomomman
00ID0Mmonon

””DDDUUDDDDDD Dﬂmﬂﬂﬂmﬂﬂmmﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂ]ﬂﬂﬂ IO 0 0 mOomomooomo domnoomommoimom oW
1l

mDDDDUﬂDDD[ﬂD DDD]]]]]DD]DDD]UHDDDDDD]HDI]]]DDD]]I][I]] OO o Moomamooomo ooaoommomoomoammmonoomor

700D 000M0 00U MO0m 0o bo00m D0MDUnmoo00OImooooo0m D Mi0MInInoom DOIm mOo0MmIDoIDM DD o
(0000MO00Mm 000 00D 0 0 Mo0mOmRoomD D000 MOTmoLo00OmoMoomOn im0 drooiom oo
MM mMOmonmooom oo

o0 DM O00mO DOoOm MImomom oo oM MDimOLIODIDIpODInpobmonD 0IDmMD Dimom 000mo Do

200 0mo0omo DD[I]HDDD]DDD]I]]][I]]D]DDDD]DDD]]]]]]DD]
UO0omo D 00moboWiodmomiCIDomobhhmimo 0 a

MMO000MM 000 DO DD 00mo Mo00MIDOMOD 0 0 mEOmDMm 0MoDmOCDEmODOmWo D00 0m O anoa
00MOMO00mobo0oman

Me0000000MO0m 00D 0man0 00D IDODmO oMo L00Omo0m0om om0 AL UMD 0MIDR0D0R0000000MmmoD Moo a0

U0 OO Om O DO DI 0 D Hnio0 om0 MImomomioomin o DDI]]]]DDDD[I]D[I]]]DDD]DD (MIDN0D DOMTMOImo0D0uInm
IOMOC00MIININ0000IINIDO0 [ IDDOID0UI0IMID M [D0DDOIN0OOMmOD 00MmiCMLO0momoD 000000 Do000mmo
(0 [TO0M DOMOo0m L0000 00D o0 0 0 Moo Mo 0moo0mo0 W0 MoNTILO00m 0D om0 o000

MDDDDD]D[DDDDD D[I]DDDDI]I]I]DI]D[I] DD[I]DDDD[H]]DDDD]]]DD]DDDDDD]]]DI]]]D DD [II]D[I]DD U[I]]DDD[I] DD[I]HDUDDDD[H]DDDDDDUD]DDDDDDDD]D]D
000MO0DMmMO MO ODOI 0 0 MOImomomon MmDo Mooim DodmoioomoitoiommDo00MROmDoDDo00mmo M

DI] il DDD[I]I] DD[I]D]DDD]]]]I]DDDDD[I]D[II]]]DD[I][I]DI]D[IDI][I][I]DDDI]I][I]]DI]]DD[I][I]DDDDDI]]]DDI]]]DDD[I]DDD[IH]]]UDDDUDD[I[D (0MO00m

127


https://www.gov.uk/government/news/200-million-boost-to-rollout-of-hundreds-more-zero-emission-hgvs
https://www.british-business-bank.co.uk/research/smaller-businesses-and-the-transition-to-net-zero/
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https://www.gov.uk/government/publications/offshore-wind-manufacturing-investment-support-scheme-investment-programme
https://www.gov.uk/government/publications/development-costs-and-the-nuclear-regulated-asset-base-rab-model
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https://www.great.gov.uk/international/content/investment/how-we-can-help/the-office-for-investment/
https://www.lse.ac.uk/granthaminstitute/publication/finance-for-climate-action-scaling-up-investment-for-climate-and-development/
https://www.gov.uk/government/publications/uk-climate-finance-results-2022
https://www.gov.uk/government/news/british-businesses-backed-by-74-billion-government-support-to-export-around-the-world
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https://www.bankofengland.co.uk/stress-testing/2022/results-of-the-2021-climate-biennial-exploratory-scenario
https://www.bankofengland.co.uk/stress-testing/2022/results-of-the-2021-climate-biennial-exploratory-scenario
https://www.bankofengland.co.uk/quarterly-bulletin/2022/2022-q4/climate-change-possible-macroeconomic-implications
https://www.bankofengland.co.uk/quarterly-bulletin/2022/2022-q4/climate-change-possible-macroeconomic-implications
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/june/the-bank-of-englands-climate-related-financial-disclosure-2022
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